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will produce only items for the satisfaction of consumers over a period of future
years. Thus, the extent of investment spending in the nation reflects the extent
to which the nation is providing for the future, or is becoming industrialized; it
also reflects the opinion of businessmen as to future prospects and of governments
as to future demands for their services. It will be noted from Table 1 that since
1926 there have been two periods when capital spending accounted for a sub-
stantial portion of gross national product.

1.—Capital Expenditures in Canada, 1926-53
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In the period from 1926 to 1930, investment accounted, on the average, for
21 p.c. of gross national product; in the period from 1947 to 1953, the average was
also 21 p.c. However, in the latter period a high level of investment spending was
maintained over a longer period with investment exceeding 20 p.c. of gross national
product in six of the seven years while in the earlier period 20 p.c. was only exceeded
in three of the five years considered. In the latter period, too, investment was at
a much higher level than during 1926-30. Expenditures in 1953 were, in dollar
terms, over three and one-half times those of 1929. Even if allowance is made for
doubling of prices between the two years, the volume of investment was still about
two-thirds greater. In addition to its significance to the long-run industrialization
of the country, investment spending is very important in the year in which it is
made in giving employment and income to those providing capital facilities.

Tables 2 to 6 give statistics of capital, repair and maintenance expenditures
for the years 1951-53.



